
80%

70%

60%

50%

40%

30%

20%

10%

0%

-10%

20
01

20
02

20
03

20
04

20
05

20
06

20
07

20
08

20
09

20
10

20
11

20
12

20
17

20
18

20
20

20
13

20
14

20
19

20
15

20
16

20
21

20
22

20
23

20
24

Physician update

Practice cost inflation (MEI)

Medicare updates 
compared to 
inflation in practice 
costs (2001–2024)

Adjusted for inflation in practice 
costs, Medicare physician payment 
declined 29% from 2001 to 2024.

Sources: Federal Register, Medicare Trustees’ Reports, Bureau of Labor Statistics, Congressional Budget Office.
Note: Updates from the Consolidated Appropriations Act of 2024 have been incorporated.

Medicare physician payment is NOT keeping 
up with practice cost inflation.

We need to fix Medicare physician payment NOW.
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